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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE

TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-9. Piease refer to the testimony at page 7, lines 10-11, where it
states that, “Almost 42 percent of Regular Rate Periodicals revenue is generated
through CPP."

a.

b.

C.

Please explain how the figure of “42 percent” was derived. Please provide all
supporting calculations.

Does the 42 percent figure relate to FY987? If not, to what time period does it
relate?

Please provide the volume and the percent of total volume of Regular Rate
Periodicals reported through the CPP for FY98.

Please provide the weight and the percent of total weight of Regular Rate
Periodicals reported through the CPP for FY98.

If the 42 percent figure relates to a time period other than FY98, please
provide the information requested in part ¢. and d. of this interrogatory for that
time period.

RESPONSE

a.

The figure of “42 percent” was derived through the following calculation: FY98
CPP revenue figure divided by GFY98 Periodicals’ Regular Rate revenue.
The attached document provides the supporting calculations. The totat CPP
revenue for FY98 as a percent of Total Regular Rate GFY98 revenue is
approximately 42 percent. Subtracting the Nonprofit and Classroom
components of CPP provides a slightly lower number. 39 percent of Regular
Rate revenue for GFY98 is derived from the Centralized Postage Payment
system. Also, please note that CPP data includes some foreign mail.

Yes.

Regular Rate CPP pieces are approximately 3 billion for FY98, which
transiates into approximately 42 percent of GFY98 Regular Rate pieces.
Regular Rate CPP weight is approximately 78 billion pounds for FY98, which

translates into approximately 47 percent of GFY98 Regulér Rate pounds.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE

e. Not applicable.



FISCAL YEAR 1998 - CPP DATA FOR PERIODICALS
(Note: Most CPP mailers are Regular Rate, but
also include some Nonprofit and Foreign mail)

Pieces Pounds Revenue
AP1 253,530,898 138,860,794 | $ 53,303,743
AP2 229,005,174 148,452,637 | $ 53,442,432
AP3 296,594,024 152,724,189 | $ 59,804,448
AP4 250,149,598 130,100,220 | $ 50,768,093
AP5 215,237,216 115,420,712 | $ 44,648,016
AP6 275,694,815 129,949,704 | $ 52,882,418
AP7 312,706,230 164,169,685 | 64,593,940
AP8 271,091,035 144,713,237 | § 56,511,537
AP9 271,178,477 136,123,310 | $ 52,562,191
AP10 188,608,981 110,620,593 | $ 42,135,704
AP11 313,934,088 153,227,134 1 § 60,249,688
AP12 209,633,577 106,063,456 | $ 42,198,051

"Total CPP

R

1 05

72

686,851,934

'3,358,793,247 | 1,766,531,551 | $
Nonprofit CPP 369,095,551 77.881,941 | $ 42,919,895
| Regular Rate CPP 2.080,697.696 | 1668649610 | $ 643,932,039

FY98 REGULAR RATE PERIODICALS

Pieces

Revenue

7,195,165,978

3,580,405,050

$ 1,644,713,716

IGFY98

|_(._7PP as a Percent of Regular Rate

41.55%

47.16%

39.15%

FY98 NONPROFIT PERIODICALS

—
Pieces

Revenue

g e

2,136,927,217

585,101,796

$ 317,026,548

. lGFYQB

17.27%

13.31%

13.54%

[CPP Nonprofit as a Percent of Nonprofit




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-10. Please refer ta the testimony at page 7, lines 10-11, where it
states that, “Almost 42 percent of Regular Rate Periodicals revenue is generated
through CPP.”

a. Please provide the amount and percent of Nonprofit Rate Periodicals
revenue generated through the CPP for FY98.

b. Please provide the volume and the percent of total volume of Nonprofit Rate
Periodicals reported through the CPP for Fy98.

c. Please provide the weight and the percent of total weight of Nonprofit Rate
Periodicais reported through the CPP for Fy98.

d. If the 42 percent figure relates to a time period other than FY98, please
provide the information requested in part a. b. and c. of this interrogatory for
that time period.

RESPONSE

a. The CPP revenue for FY98 for Nonprofit (includes one Classroom
publication) is approximately $43 million, which translates into approximately
14 percent of GFY98 Nonprofit revenue.

b. The CPP volume for FY38 for Nonprofit (includes one Classroom publication)
is approximately 369 million piecés. which translates into approximately 17
percent of GFY98 Nonprofit pieces.

c. The CPP weight for FY98 for Nonprofit (includes one Classroom publication)
is approximately 78 million pounds, which translates into approximately 13
percent of GFY98 Nonprofit weight.

d. Not applicable.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-11. Please refer to the testimony lines 10-11, where it states that,
“Almost 42 percent of Regular Rate Periodicals revenue is generated through
CPP.”

a. Please identify all other sources of the 58 percent of Regular Rate periodicals
revenue not generated through the CPP.
b. Please identify all other sources of Nonprofit Rate Periodicals revenue not
- generated through the CPP.

RESPONSE
a. Business Mail Entry Units (BMEUSs) are the source of periodicals revenue not
generated through CPP. This applies to all Periodicals subclasses.

b. See the response to part (a) above.
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OCA/USPS-T1-12. Please refer to your response to OCA/USPS-T1-1(a).

Weight —related costs for advertising matter in Periodicals are recovered through
zoned pound rates. Please confirm that there is no mark-up of the weight-related
costs for advertising matter in the zoned pound rates for Periodicals. If you do
not confirm, please explain and provide citations to Commission workpapers
from Docket No. R97-1 where the mark-up occurs.

RESPONSE

Not confirmed. Zoned pound rates for Periodicals include the mark-up applicable
to the Reguiar Rate subclass. Reference is found in the PRC workpaper PRC-
2all.xls. Cell E3 in worksheet E is the revenue required from pound rates which is
derived by subtracting the revenue derived from piece rates from the overall
revenue requirement. This calculation is done in worksheet D. The overall
revenue requirement in this case inciude the mark-up as stated in worksheet D in
the description of cell B3.

Without going in to the detail of all the cells, it is apparent that the goal of the

whole exercise in worksheet E is to calculate rates to derive the revenue required

from pound rates and this required revenue includes the mark-up.



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE

TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-13. Please refer to the testimony at page 7, lines 11-12.

a.

b.

How many of the 12.6 million Standard (A) pieces enclosed or attached to
Periodicals mailings were letters and how many were flats?

How many of the 12.6 million Standard (A) pieces enclosed or attached to or
Periodicals mailing s were above the “break-point” and how many were below
the “break-point"?

Please breakout the 12.6 million Standard (A) pieces enclosed or attached to
Periodicais mailings according to the rates shown in the Standard Mail Rate
Schedules 321.2A, 321.2B and 321.3 (excluding destination entry discounts).

RESPONSE

a.

| do not know for sure. Since hoét Periodicals are flats, it can safely be said
that most of the Periodicals pieces with a Standard Mail (A) enclosure or
attachments were flat-shaped pieces.

| do not know for sure. Since the average weight of the pieces is estimated to
be 1.8 ounces (Exhibit |, USPS-T-1), a safe guess would be that most of the
pieces were below the “break-point” of 3.3087 ounces.

Rate Schedule 321.2A - 7.5 million pieces;

Rate Schedule 321.2B - 1.8 million pieces;

Rate Schedule 321.3 - 3.3 miillion pieces;

A very small number was also mailed at Standard Mait (A) single piece rate

which was avaiiable in FY98.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
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OCA/USPS-T1-14. Please refer to the testimony at page 2, lines 11-14, where it
states, “The Standard (A) postage applied is the same as a stand-alone
Standard (A) piece would pay if it were mailed as a separate piece, even though
the enclosure or attachment is processed and delivered with the host piece.”
How does the mailer determine which of the rates in the Standard Mail Rate
Schedules 321.2A, 321.2B and 321.3 are applicable to the Standard (A) mail
enclosed with or attached to a Periodicals publication? Please explain and
provide copies of any forms used for this purpose.

RESPONSE

The postage for Standard Mail (A) attachment or enclosure with Periodicals is
determined based on the preparation of the Periodical host-piece. If the host-
piece happens to be a non-automated piece then Rate Schedule 321.2A would
be applicable for the Standard Mail (A) enclosure or attachment. An automated
or barcoded host-piece would make Rate Schedule 321.2B applicable to the
Standard Mail (A) enclosure or attachment. If the host-piece were sorted to
Carrier Route level than Rate Schedule 321.3 would be applicable to the

Standard Mail (A) enclosure or attachment. A copy of 3602-R is attached.




United States Postal Service Post Office Note Mail Arrival Time
Postage Statement — Regular Standard Mail T Y g
Permit Imprint e e il
Permit Holder's Name and | Telephone Name and Address of Telephone Name and Address of Organization for Which Maliling Is
& |Address Mailing Agent (¥ other than Prepared (/f other than permit hoder)
8 pamit holder)
©
E
| ™
o
E
™
2
‘E" CAPS Customer Ref. ID
Dun & Bradstrest No. Dun & Bradstreat No. Dun & Bradstreet No.
. Post Office of Mailing Mailing Date Federal Agency Cost Code | Statement Sequance No. Receipt No.
k]
E Permit No. Weight of a Single Piece Total Pieces Total Weight
E
B 0 . . .. __pounds
*= | Prepared Under DMM {Check all that apply) Processing Category (DMM COS0) Number of Containers (Fill in all that appiy)}
';, ] w610 (Letters, fats, parcels) O Letters (J rats '}rryhs‘ %’rryg %’:x” ;?;'SUT-
L 1] 610 (Upgradabie lerrers) T M620 (ECR) [J Automation Fiats (DMM C820)
= . Flat N/A Number Number Number
g (3 M816 rAwomation fettersy [1M820 (Auto. fats) |1 Machinabie Parcels [ trregutar Parcels Trays of Sacks of Pallets, of Other
If Sacking, Based on [J 125 Pcs. [115Lbs. [] Both
= For Automation Letters and Flats Total From Part A (On reverse)
E For Presorted Letters and Nonletters Total From Part B {On reverse)
£ For Enhanced Carrier Route {ECR) Pieces |Sequencing Date Total From Part C (On reverse)
For All Other Pieces Total From Part D (On reverse)
_ No. of Pieces |Fee per Pc.
For Residual Shape Surcharge
x $.10
Postmaster: Report total .
g 2235 in AIC 130, Total Postage Due (Add lines above) —»
USPS: Additionsl Postage Payment (Stste. reason. Add amount to line above), . T [ W

Certification

The signature of a mailer certifies that it will be liable for and agrees to pay, subject to appeals prescribed by postal laws and regulations, any
revenue deficiencias assessed on this mailing. (If this form is signed by an agent, the agent certifies that it is authorized to sign this statement,
that the certification binds the agent and the mailer, and that both the mailer and the agent will be liable for and agree to pay any deficiencies.)

The submission of a faise, fictitious, or fraudulent statement may result in imprisonment of up to 5 years and a fine of up to $10,000 (18 USC 1001).
in addition, a civil penalty of up to $5,000 and an additional assessment of twice the amount falsely claimed may be imposed (31 USC 3802).

[J For Enclosed Reply Pieces (Automation rates only): | certify that any letler-size cards or envelopes enclosed in the pieces described above bear
the correct facing identitication mark (FIM) and barcode and meet automation compatibility standards in DMM C810.

[0 For ZIP Codes (Presorted rafes only): | certify that the ZIP Codes appearing on the pieces described above have been verified and corrected
where necessary within 12 months of the date of this mailing using a USPS-approved method.

1 hereby ceriify that all information furnished on this form is accurate and truthful, that this mailing meets alt applicable CASS/MASS standards for address
and barcode accuracy, that the material presented qualifies for the rates of postage claimed, and that this mailing dees not contain any hazardous
materiais prohibited by postal regulations.

Signature of Permit Holder or Agent (Both principal and agent are liable for any postage deficiency incured.) Telephone

PS

[Round Stamp (Required)

This form on Internet at www.usps.com

g e Y S

Form 3602-R, January 1999 (Page 1 of 2)




Regular Standard Mail — Permit Imprint

Presort / Rate Presort/ Rate
Entry Automation r  Number Entry Automation r  Number
Discount Discount lece of Pieces Total Discount Discount lece of Pieces Totai
A Automation Rates — Letters and Flats 3.3087 Oz. {2063 Lb.)or B Presorted Pieces 3.3087 Oz. {.2068 Lb.)or Less
Less
None 5-Digit Letter 160 x pes.=$% None 3/5 Letter 207 x pes. =%
3-Digit Lett 176 = 3/5 Nonletier 240 x pes. = §
'.g' eter X pos Basic Lefter 235 x pcs.=$
Basic Letter 183 x pes. = Basic Nonletier 304 x pes. = §$
3/5 Flat 203 x .
. pes. =% DBMC  3/5 Letter d9x pes. =%
Basic Flat .245 x s =$ 3/5 Nonletter 224 x pes. = §
- Basic Letter 219 x =5
DBMC  5-Digit Letter 144 x pos. = $ Bacic Nonlettar 88 x g os
3-Digit Lette 160 x .=
.g " pes DSCF 3/5 Letter .186 x pes. =$%
Basic Letter 167 x pes. = § 3/5 Nonletter 219x pes. =%
3/5 Flat 1B7 x pes.=$% Basic Letter 214 x pes. =%
Basic Flat 299 x pes.=$ Basic Nonleiter 283 x pcs. =%
DSCF  5-Digit Letter 139 x pos. =% Total — Part B (Carry to front of form) $
3-Digit Letter A85x pes. = [D| Check O Pieces More Than 3.3087 Oz. (L2068 Lb.}
Basic Letter 162x pcs. = One: [] ECR Pieces More Than 3.3062 Oz. (.2065 Lb.)
3/5 Flat 182 x pes.=$ None Saturation ECR .003 x pes. =§
ic Flat 224 = plus 663 x lbs. =§
Basic Fla X pes. = § High Density ECR 014 x pes. = §
plps 663 x Ibs. =%
Total — Part A (Carry to front of form) $ Bask ECA gox pos. =8
c ECR Pieces 3.3062 Oz. (.2066 Lb.) or Less 315 Automation*® 063 x pes. =%
plus 877 x bs. =%
35 P rted 100 .=
Ncne Saturation Letter 130 x pcs. = 9§ plu;eso e 677 : ﬁ:;s = g
Saturation Nonletter 140 % pecs. = Basic Autornation® JA05x pes.=$
i ity Lott F = plus 677 x bs. =§,
Hfgh Dens!ry ener 3x pes. = $ Basic Presorted .164 x pcs.=$%
High Density Nonletter 151 x pcs.=$ plus 677 x lbs. =%
Basic Letter 162 x .=
pes DBMC Saturation ECR 003 x pcs. = $
Basic Nonletter 162 x pcs. = $§ plus 584 x bs. =$
Basic Automation Letter* .156 x pcs.=$% High Density ECR 014 x pcs. =%,
plus 584 x Ibs. =§
DBMC  Saturation Lefter 114 x pcs.=$ Basic ECR 025 x pes. = :
" 24 = plus 584 x ibs. =
Saturation Nonietter X pos 3/5 Automation” .063 x pcs. =%
High Density Letier 123 x pcs. = $ plus .588 x Ibs. =$
High Density Nonletter 135X pcs.=$ 3/5 Presorted 100 x pes, = g
. 146 = plus 588 x Ibs. =
Basic Letter X pes Basic Automation* 105 x pes.=§
Basic Nonietter 146 x pcs. = plus 598 x Ibs. =$
Basic Automation Letter* 140X pes.= § Basic Presorted 164 x pes. =%
plus 598 x Ibs. =%
i 108 .=
DSCF  Saturation Letter X pos. = § DSCE  Saturation ECR .003x pes. = §
Saturation Nonletter A19x pes. = plus 563 % bs. =§
High Density Letter 118 x pes. = High Density ECR 014 x pes. =§
High Density Nonletter ~ -130 X pes. = plus 563 tos. =$
9 Basic ECR 025x pes. =$
Basic Letter 41 x pes. = § plus 563 x Ibs. =$
Basic Nonletter 41 x pes. =% 3/5 Automation* .063 x pcs.=$
. . « 135 = plus 577X ibs. =%
Basic Automation Letter X pes. = $ /5 Presorted 300 x pos. = $
" 104 x = plus 577 % lbs. =$
oDu Saturation Letter pos. = § Basic Automation™ 105 x pes.=$
Saturation Nonfetter 114 x pes. = plus BT7 x Ibs. =%
High Density Letter 113 x pcs. = Basic Presorted 164 x pcs.=§
125 - plus 577 x hs. =%
High Density Nonletter 129X pcs.
Basic Letter 136 x pcs. =5 DDU Saturation ECR .003 x pcs.=$
. = plus ) 537 x lbs. =%
Basic Nonletter 136 pcs. =$ High Density ECR 014 x pcs. = §
Basic Automation Letter -130 x pes.=§ plus ' 53T x Ibs. =$
*Automation-compatible letters (DMM E640.2) Basic ECR 025x pes. = $
plus 537 % Ibs. =%
*Automation-compatible flats only (DAMAM C820)
Total — Part C (Carry fo front of form} $ Total — Part D (Carry fo front of form) 5
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-15. During the experiment , it is OCA’s understanding that the
Postal Service will collect data on the shape (e.g., letter, flat, etc.) and type (e.g.,
product sample, CD, printed matter, etc.) of “Ride-Along” pieces. Please explain
how the Postal Service will associate data on “Ride-Along” pieces concerning
number of pieces, weight, revenue and zone collected on the alternate Mailing
Statement, Form 3541, with any data coliected on shape and type of “Ride-
Along” pieces.

RESPONSE
The two data sets will not be directly linked. However, each sample piece
provided wili be accompanied by its mailing statement, which will contain Pieces,

Weight, Revenue and Zone data that go into the RPW system.



DECLARATION

|, Aitaf Taufique, declare under penalty of perjury that the foregoing answers are

true and correct, to the best of my knowledge, information, and belief.

AM‘,:,\;

Dated: O G censea 6,y




CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all

participants of record in this proceeding in accordance with section 12 of the Rules of

Practice, ‘ 2

Scdtt L. Reiter

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
December 6, 1999




